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What we learned from 9-11: major disasters can be used
to justify major changes 1 from giving up personal rights
to giving up national sovereignty. Naomi Klein calls it the
Ashock doctrineo or Adi sast




A lesser known 9-11: September 11, 2008 was the day
Lehman Brothers was bombed in the stock market.




Although Lehman went bankrupt on Sept 15, its stock
actually collapsed on Sept 111 its highest trading
volume and biggest drop ever before bankruptcy.

LEH (Lehman Brothers Holdings) NYSE & StockCharts.com

15-Sep-2002 10:9%tam Last 0.1904 Wolume 17360 Chg -2.4596 -94.72%) «
%l LEH [Craily) 0.1904 45 0000
*-n""'--¢¢..__'_ 25,0000
T B Z&.0000
"""l**'-‘?l* o Z0.0000
+I+|;]++m¢-.h1' .F'-.W-_m*':"‘“' 15 0000
10.0000
LEH: Lehman Bros stock 5 0000

May 19-Sep 15 2008
2 5000
Pennies.

12500
05250

19 =27 Jun 9 16 23 Jul 7 14 =21 2z Aug 11 18
il Valurme 173,.59M, EMALCSD]) 91,15M

-——J&ﬁd"-i—*h

19 27 Jun a9 16 23 Jul 7 143 25 Aug 141 25 Sep S 15




he Lehman bankruptcy was the Iarggst In history,
e .
:c,rending shockwaves around the worl

& Max 18C, min 5C

Lehman
Shockwave round world

hares and o] prices plunge, thousands lose jobs

[ Economics Editor Dow Jones industria] average was
¥ Dunican e down 300 points, or 26 per cent.
irs of a global financial meltdown Sentiment was also bolstered by stee,
W yesterday as the world’s biggest falls in ojl prices, which dropped by
tkruptey plunged markets into more than {’) a barrel to $96, closing
noil under $100 for the first time in six
estors were feft reeling as the months and raising hopes that
Ipt demise of the Lehman Broth cheaper fue) would ease €Conomic ’
nvestment bank Sparked the stresses on Western nations
est shake-up on Wall Street in However, by close of trading the
des Dow had fallen by more than 500
nother of US Capitalism’s biggest points — jt biggest one-day drop
tutions, Merril] L L IS to be since  the reopening  after the
Y Bank America in September 1 attacks — 3¢ concerns
billion takeover to save it from mounted over the world’s largest insur-
se. er. Shares in American Internationa)
tres fell as fear Spread through Group (AIG) which sponsors Man
ancial system Central banks un chester { nited, fell by 45 per
urgent measures amid concerns It made an up O
e world economy was entering  the Us Federal Reserve for $40 billion
Jerous new phase. The Bank of emergency funding
W injected £5 billion of emer- Last night the Fed asked Goldman
lending into money markets Sachs and J p Morgan Chase, two of |
5,000 Lehman stagr in Britain  way Street’s remaining big banks, 1o F
head a $75 billion emergency package

to keep AIG afloat
are now As central banks battled to stabijise
op2 3 the system, the Fed eased its ryles
le.\tlﬂnab'y in Or emergency lending further. 1t
o 19 announced that j would accept
V()r.\t ﬁnan(‘ld' company shares in return for crisis
i Since me loans for the first time. In Frankfyrt,
2 5 the European Central Bank injected
[ l)(‘presbl(m €30 billion in emergency funds into
", €urozone markets

letsky, page 24 A 8roup of ten giobal banis also

"ticle page 2 attempted to foster calm anmn. -

- et

ker page 5



]t was a ncatalyzing event. o
would thereafter be rescued by the taxpayers, no matter
what the cost.
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What went wrong? L e-hnme dnighdns
2007, and the bankos books
shape than other Wall Street banks.
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A CEO Richard Fuld said Lehman
was brought down by false
rumors and illegal naked short
selling.

A By Sept 11, per the SEC, as
many as 32.8 million LEH shares
had been sold and not delivered
I more than a 57-fold increase
over the prior y




Lehman had the assets to back its liabilities, so
technically 1t was notithel
other banks would not lend to It.

A In March 2010, the Lehman
bankruptcy trustee reported
that JPMorgan and
Citigroup contributed to
Lehmanos f al | [BEsesis
demanding additional g |
collateral for their short- t=L10
term loans i although .
JPM6s own analysi s
Indicated that it was
actually over-collateralized.




Bear Stearns, too, had the collateral but was illiquid,
because the other banks would not lend to it.

A In March 2008, the FRBNY
agreed to lend Bear $25
billion, to provide the liquidity
the market would not
provide. Then it changed its
mind and lent the money to
JPM to buy Bear for
$2/share, down from a high
of $133. The loan was made
ON BEARO6GS OWN
COLLATERAL.




ABen Bernanke <cal
but f or Bear 1t
takeover . o
as necessary to prevent a
massive wave of cross-defaults
and Achaoti c
Investments across U.S. markets.

A Bernanke and Paulson worked all
summer for a TARP-type bank
bailout, but Congress was slow to
go along.

A They needed an economic 9-11.

I
W

Ber na

unwi

e d




nLehman Had to
Could Live, O

AALehman Brot her s
In effect the only true icon to fall in a
tsunami that has befallen the credit

\

mar ket s. 0O

-- Judge James Peck, the bankruptcy
judge ruling on the case
ALawrence MacDonal
Col oss al Fai l ur e
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